
FINANCIAL SERVICES REPUBLICAN MORNING CLIPS 5.22.2009

  


Washington Post: "U.S. to Steer GM Toward Bankruptcy ... The Obama administration is preparing to send General
Motors into bankruptcy as early as the end of next week under a plan that would give the automaker tens of billions of
dollars more in public financing as the company seeks to shrink and reemerge as a global competitor, sources familiar
with the discussions said."



Washington Post: "Britain Warned On Credit Rating ... A leading credit rating agency cut its outlook for Britain yesterday,
moving the country a step closer to a downgrade and highlighting the vulnerability of the United States' own top-notch
rating."



Washington Post: "Board That Punishes Problem Mortgage Lenders Called Ineffective ... The board in charge of
sanctioning mortgage lenders who violate Federal Housing Administration policies is ineffective and slow at a time when
the volume of loans backed by the agency is exploding, according to an inspector general's report scheduled for release
today."



Washington Post: "Geithner Skeptical of Calif. Bailout ... California, the country's most populous and cash-strapped state,
is looking for a lifeline. But after bailing out banks, insurers and automakers, will the federal government provide it?"



Washington Post: "After Major Florida Bank Fails, Carlyle Swoops In as a Buyer ... Florida-based BankUnited collapsed
yesterday, the largest bank failure so far this year, as a new federal investigation revealed that the bank's regulator, the
Office of Thrift Supervision, allowed the firm to cover up its financial weakness."



Washington Post: "Brought In to Lead AIG in Upheaval, Liddy to Resign ... American International Group yesterday
announced that Edward M. Liddy is stepping down as chairman and chief executive of the troubled insurance giant, but
he plans to remain until the company's board of directors names his replacement."



Washington Post: "As GMAC Gets More Aid, Bailout Becomes One of Nation's Biggest ... The government expanded its
rescue of GMAC yesterday, pouring in another $7.5 billion investment, offering the auto finance firm government
guarantees on its debt and granting it exemptions from longstanding restrictions on the activities of banks."



Wall Street Journal: "BankUnited Fails in Year's Biggest Bust ... Federal regulators seized Florida's BankUnited FSB on
Thursday, the biggest bank failure this year, one that the Federal Deposit Insurance Corp. estimates will cost its
weakened insurance fund $4.9 billion."







Wall Street Journal: "Card Firms' Loss Tally: Billions of Dollars in Fees ... Risky borrowers usually are a cash cow for
credit-card issuers, thanks to hefty fees and interest rates. But some of that revenue will dry up after President Obama
signs new credit-card legislation Friday."
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Wall Street Journal: "Bonds Hit by Ratings Fears ... Risky borrowers usually are a cash cow for credit-card issuers,
thanks to hefty fees and interest rates. But some of that revenue will dry up after President Obama signs new credit-card
legislation Friday."







Wall Street Journal: "GM, UAW Reach Crucial Cost-Cutting Pact ... General Motors Corp. and the United Auto Workers
reached an accord to reduce retiree health-care obligations and labor costs, clearing a major hurdle in the car maker's
expected plan to rush through bankruptcy court in as little as 30 days."







Wall Street Journal: "AIG's Liddy to Step Down Within Months ... American International Group Inc. said Thursday that
Chairman and Chief Executive Edward Liddy will step down as soon as successors are chosen, which people familiar
with the matter estimated could take roughly three to six months."







Wall Street Journal, Op-Ed: "Britain's Debt Omen ... For a warning about America's fiscal future, consider yesterday's
news from Britain. United Kingdom stocks, bond futures and sterling all fell after Standard & Poor's lowered the country's
credit outlook. U.S. shares and the dollar also fell on the U.K. news."







Wall Street Journal, Grady: "Light Cars Are Dangerous Cars ... If something seems too good to be true, it usually is.
Such is the case with President Barack Obama's proposed national fuel efficiency standards for cars and trucks and a
new tailpipe standard for C02 emissions. The national press has uncritically reported that the new standards will make
cars "cleaner." In fact, the rules could impose substantial costs in terms of urban air pollution and human life."
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New York Times: "U.S. Considers New Financial Consumer Agency ... The Obama administration is considering a new
agency to better protect consumers from practices like those that led to the current financial crisis, the Treasury
secretary, Timothy F. Geithner, said on Thursday."



New York Times: "F.D.I.C. to Issue Guidelines for P.E. Firms on Bank Deals ... Private equity firms looking for bargains
amid the nation's ailing banks got some encouraging news Thursday when the Federal Deposit Insurance Corporation
announced that has agreed to allow a consortium of buyout shops, including WL Ross, the Blackstone Group and the
Carlyle Group, buy failed lender BankUnited Financial."



Bloomberg: "TARP Warrant Sale Shows Banks May Reap &lsquo;Ruthless Bargain' ... Banks negotiating to reclaim
stock warrants they granted in return for Troubled Asset Relief Program money may shortchange taxpayers by almost
$10 billion if Treasury Secretary Timothy Geithner's first sale sets the pace, data compiled by Bloomberg show."







Bloomberg: "Geithner Vows to Cut U.S. Deficit on Rating Concern ... Treasury Secretary Timothy Geithner committed to
cutting the budget deficit as concern about deteriorating U.S. creditworthiness deepened, and ascribed a sell-off in
Treasuries to prospects for an economic recovery."





Economist: "The world's best banks ... TRYING to work out which banks are the world's best is a bit like awarding the
prize for prettiest war-torn village. It is a title that carries little kudos. It is also likely to prompt further shelling. Winners of
industry awards in the past three years include Ken Lewis, the chief executive of Bank of America, for banker of the year
(2008); Société Générale for its risk management; and Angelo Mozilo of Countrywide, a failed mortgage lender, for a
"lifetime of achievement".



ABC News: "Treasury Secretary Timothy Geithner Defends Planned Reuse of TARP Funds ... Back on Capitol Hill
Thursday for his second hearing in two days, Treasury Secretary Tim Geithner continued to defend his department's plan
to take taxpayer money repaid to the government by bailed-out banks and then use it to help struggling community
banks."



Associated Press: "Obama set to approve new rules for credit cards ... New rules for the credit card industry that are
designed to protect consumers from surprise charges, such as over-the-limit fees and costs for paying a bill by phone,
are part of a bill President Barack Obama is set to sign into law."



Politico: "Senate OKs IMF funds ... A $91.3 billion wartime spending bill cleared the Senate Thursday evening after
Democrats beat back Republican efforts to strip out provisions extending billions in new U.S.-backed financing for the
International Monetary Fund."
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