
Bachus AIG Hearing Opening Statement


March 18, 2009 



Mr. Chairman, thank you for holding this important and very timely hearing today.  Like the American people, I'm
extremely disappointed by the recent news that AIG has paid millions in bonuses after it needed a massive government
bailout.  We all agree that the decisions that led to the collapse of AIG are indefensible.  However, I am concerned that
some of the anger - justified though it is - is distracting us from the true issue at hand:  making sure AIG is unwound in a
way that will return as much of the taxpayers' money as possible. 


The only possibility of a successful outcome is to manage our way out of the current problems. 



Who has the expertise to do that? 





Is it this Congress? 





Is it a poll on a cable TV show? 





Or is there better opportunity for a new team that has been put in place at AIG, led by Mr. Liddy who is doing this at a
salary of $1 per year. 





The new management team has been vilified.  Much of that vilification is unjustified. 





Resolving a company as large and complex as AIG is no easy task, and will require good fortune and an economic
recovery.  We need to unravel the deals and shut the Financial Products division down.  
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And that is going to take time. 





The people who set policies that brought AIG to the brink of total collapse are now gone. 





We need to give the new management team the time it needs to do the job it has been assigned. 





In addition, it is critically important that we all be as accurate and factual as possible in what we say about this company
and its situation.  If we are not, we risk making the situation worse and costing the American taxpayer even more.  







AIG is the ultimate example of the "too-big-to-fail" doctrine first articulated in the Long Term Capital Management bailout
in 1998.  Surely everyone now recognizes that the "too-big-to-fail" doctrine itself is a complete and costly failure.  In all our
actions, we need to send an unmistakable message:  The era of privatizing profits and socializing losses is past.  By
focusing on unwinding AIG in an orderly way that maximizes taxpayer return, we will tell markets of the future that the
government will not protect companies from the losses resulting from their failure to understand they may lose their
money if they invest irresponsibly. 






We must raise the level of our discourse on this matter and focus on solutions that give us the greatest chance of
recouping the taxpayer's substantial investment in AIG.  We must remain focused on success; we cannot afford failure.





NOTE: Click HERE to read about Congressman Bachus and Congressman Kanjorski's request to GAO to study the
impact of the AIG rescue package. 



### 



Financial Services Committee

http://republicans.financialservices.house.gov Powered by Joomla! Generated: 25 August, 2009, 22:55


